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INDEPENDENT AUDITOR’S REPORT 

 
To the Members of SHARDA MOROCCO SARL 
 
Report on the Ind AS Financial Statements 
 
We have audited the accompanying Ind AS financial statements of SHARDA MOROCCO 
SARL, which comprise the Balance Sheet as at December 31, 2019, including the statement 
of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in 
Equity for the year then ended, and a summary of significant accounting policies and other 
explanatory information. 
 
Management’s Responsibility for the Financial Statements 
 
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of 
the Companies Act, 2013 (“the Act”)with respect to the preparation of these Ind AS financial 
statements that give a true and fair view of the financial position, financial performance 
including other comprehensive income, cash flows and changes in equity of the Company in 
accordance with accounting principles generally accepted in India, including the Indian 
Accounting Standards (Ind AS) specified under section 133 of the Act., read with the 
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also 
includes maintenance of adequate accounting records in accordance with the provisions of 
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds 
and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and the design, implementation 
and maintenance of adequate internal financial control that were operating effectively for 
ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the Ind AS financial statements that give a true and fair view 
and are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these Ind AS financial statements based on our 
audit. We have taken into account the provisions of the Act, the accounting and auditing 
standards and matters which are required to be included in the audit report under the 
provisions of the Act and the Rules made there under. We conducted our audit of the 
standalone Ind AS financial statements in accordance with the Standards on Auditing, issued 
by the Institute of Chartered Accountants of India, as specified under Section 143(10) of the 
Act. Those Standards require that we comply with ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement.  
 
 



 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the Ind AS 
financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal financial control relevant to the Company’s preparation of the Ind 
AS financial statements that give a true and fair view in order to design audit procedures that 
are appropriate in the circumstances but not for the purpose of expressing an opinion on 
whether the Company has in place an adequate internal financial controls system over 
financial reporting and the effectiveness of such controls. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of the accounting 
estimates made by the Company’s Directors, as well as evaluating the overall presentation 
of the Ind AS financial statements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial 
statements. 
 
Opinion 
 
In our opinion and to the best of our information and according to the explanations given to 
us, the Ind AS financial statements give the information required by the Act in the manner 
so required and give a true and fair view in conformity with the accounting principles 
generally accepted in India, of the state of affairs of the Company as at 31.12.2019, including 
other comprehensive income, its cash flows and the changes in equity for the year ended on 
that date. 
 
Report on Other Legal and Regulatory Requirements 
 
1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the 

Central Government of India in terms of sub-section (11) of section 143 of the Act, we 
give in the Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the 
Order. 

 
2. As required by section 143 (3) of the Act, we report that:  
 
(a) We have sought and obtained all the information and explanations which to the best 

of our knowledge and belief were necessary for the purpose of our audit; 
 
(b) In our opinion, proper books of account as required by law have been kept by the 

Company so far as it appears from our examination of those books.; 
 

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other 
Comprehensive Income, the Cash Flow Statement and Statement of Changes in 
Equity dealt with by this Report are in agreement with the books of account. 
 
 
 
 
 
 



 
(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting 

Standards specified under section 133 of the Act, read with Companies (Indian 
Accounting Standards) Rules, 2015, as amended. 
 

(e) On the basis of written representation received from the directors as on 31st December 
2019 and taken on record by the Board of Directors, none  of the directors is 
disqualified as on 31st December 2019, from being appointed as a director in terms of 
section 164(2) of the Act 
 

(f) With respect to the other matters to be included in the Auditor’s Report in accordance 
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our 

       Opinion and to the best of our information and according to the explanations given      
to us: 
 

i. The Company does not have any pending litigations which would impact its 
financial position. 

 
ii. The Company did not have any long-term contracts including derivative contracts 

for which there were any material foreseeable losses. 
 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company. 

 
For V.K.BESWAL & ASSOCIATES, 
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Annexure I to the Auditor’s Report even date CARO 2016: 

1. In respect of Fixed Assets, the company does not own any Fixed Assets. Hence, 
this clause is not called for. 

2. In respect of Inventories: 
As explained to us, there is no inventory and hence the reporting for this point is not 
called for.  

3. In respect of loans, secured or unsecured granted by the Company to the 
companies, firms or other parties covered in the register maintained under Section 
189 of the companies Act, 2013: 
a) During the year Company has not granted any loans to parties covered in the 

register maintained under Section 189 of the Companies Act, 2013. 

b) In view of our comments above, clause 3 (iii) (a), (b) of the said order is not 
applicable to the company. 

4. The company has not granted any loans or made any investments or given 
guarantees or securities during the year. Hence, reporting under this clause is not 
called for. 

5. During the year the company has not accepted any deposits from public or by any 
means hence the said clause 3 (v) of the said order is not applicable to the 
Company. 

6.  As per the information and explanations provided to us, we are the opinion that 
the maintenance of cost records u/s. 148(1) (d) of the Companies Act, 2013 has 
not been prescribed by the Central Government for any of the services rendered by 
the company. 

7. In respect of Statutory Dues: 

(a) According to record of the Company produced before us, the Company is generally 
regular in depositing with appropriate authorities undisputed statutory dues 
including provident fund, investor education and protection fund, employees'' state 
insurance, income tax, sales tax, service tax, customs duty, excise duty, cess and 
other statutory dues applicable to it. According to the information and explanation 
given to us, there were no outstanding statutory dues as on 31st December, 2019 
for a period of more than six months from the date they became payable.  

(b) According to the records of the company there are no dues of Income-Tax, Sales Tax, 
Wealth Tax, Service Tax, Customs Duty, Excise Duty/Cess which have not been 
deposited on account of any dispute.  

 
 
 



 
 

8. As per the information and explanations given to us, there has been no dues 
outstanding to financial institutions and banks, hence no delay in the repayment of 
dues to the banks or financial institutions by the Company. The Company has not 
issued any debentures. 

9. During the year the Company has not raised any fund by way of initial public offer 
or further public offer (including debt instruments). The funds raised by way of 
term loans have been applied for the purpose for which they were raised. 

10. Based upon the audit procedures performed and information and explanations 
given by the management, we report that no fraud on or by the Company has been 
noticed or reported during the course of our audit. 

11. Company is not a public limited company and provisions of section 197 are not 
applicable to the company; hence question of reporting on managerial remuneration 
paid under this clause does not arise. 

12. In our opinion and to the best of our information and according to the explanations 
provided by the management, we are of the opinion that the company is not a Nidhi 
company. Hence, in our opinion the clause does not apply to the company. 

13. The Company has no related parties transactions during the year, hence no 
compliance with sections 177 and 188 of Companies Act, 2013 is required. 

14. During the year under consideration, the company has not made any preferential 
allotment or private placement of shares or fully or partly convertible debentures; 
hence comments under this clause are not called for. 

15. According to the provisions of section 192 of Companies Act, 2013 the company 
has not entered into any non-cash transactions with directors or persons connected 
with him during the year hence no comments under this clause are called for. 

16. The Company is not required to be registered under section 45-IA of the Reserve 
Bank of India Act, 1934, hence this clause is not applicable and no comments 
under this clause are called for. 
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(Amount in INR)
Particulars Note No As at 

31-Dec-2019
As at 

31-Dec-2018

ASSETS -                                 -                            

Total assets -                                 -                            

EQUITY AND LIABILITIES

EQUITY
Equity share capital 3 -                                 -                            

LIABILITIES -                                 -                            

Total equity and liabilities -                                 -                            

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For  V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS Sharda Morocco SARL
Firm Registration No. 101083W

KUNAL V. BESWAL R. V. BUBNA
[PARTNER] [DIRECTOR]
Membership Number - 131054
PLACE : MUMBAI
Date:

BALANCE SHEET AS AT DECEMBER 31, 2019
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FOR THE  YEAR ENDED 31 DECEMBER 2018 (Amount in INR)
Particulars Reserves & Surplus Items of other 

comprehensive
income

Total equity

Retained earnings Foreign Currency 
translation reserve

As on 01 January 2018 -                     -                               -                                -                                        
Net Profit for the period -                               -                                -                                        
Other comprehensive income -                               -                                -                                        
Total Comprehensive Income -                               -                                -                                        

As on 31 December 2018 -                     -                               -                                -                                        

FOR THE  YEAR ENDED 31 DECEMBER 2019 (Amount in INR)
Particulars Reserves & Surplus Items of other 

comprehensive
income

Total equity

Retained earnings Foreign Currency 
translation reserve

As on 01 January 2019 -                     -                               -                                -                                        
Net Profit for the period -                               -                                -                                        
Other comprehensive income -                               -                                -                                        
Total Comprehensive Income -                               -                                -                                        

As on 31 December 2019 -                     -                               -                                -                                        

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For  V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS Sharda Morocco SARL
Firm Registration No. 101083W

KUNAL V. BESWAL R. V. BUBNA
[PARTNER] [DIRECTOR]
Membership Number - 131054
PLACE : MUMBAI
Date:

SHARDA MOROCCO SARL

STATEMENT OF CHANGES IN EQUITY
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For and on behalf of  the Board of Directors of 

Equity Share 
Capital
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      (Amount in INR)
Particulars  Year ended

31-Dec-2019
 Year ended
31-Dec-2018

Cash flow from operating activities
Profit/(loss) before tax for the year -                               -                               
Profit/(loss) before tax -                               -                               

-                               -                               
Operating profit before working capital changes -                               -                               
Movements in working capital : -                               -                               

Cash generated from /(used in) operations -                               -                               
Net cash flow from/ (used in) operating activities (A) -                               -                               

Cash flows from investing activities
Net cash flow from/ (used in) investing activities (B) -                               -                               

Cash flows from financing activities
Net cash flow from/ (used in) in financing activities (C) -                               -                               

Exchange difference on translation of assets and liabilities (D)

Net increase/(decrease) in cash and cash equivalents (A + B + C+D) -                               -                               
Cash and cash equivalents at the beginning of the year -                               -                               
Cash and cash equivalents at the end of the year -                               -                               

Components of cash and cash equivalents
With banks- on current account
Total cash and cash equivalents -                               -                               

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For  V.K.BESWAL & ASSOCIATES For and on behalf of  the Board of Directors of
CHARTERED ACCOUNTANTS Sharda Morocco SARL
Firm Registration No. 101083W

KUNAL V. BESWAL R. V. BUBNA
[PARTNER] [DIRECTOR]
Membership Number - 131054
PLACE : MUMBAI
Date:

SHARDA MOROCCO SARL
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, 2019
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1

2 SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS:

2.1 Statement of Compliance

Basis of preparation and Presentation of Financial Statement

2.2
(a)

(b)

Sharda Morocco SARL is in the business of dealing in agrochemical products in Moroco.

SHARDA MOROCCO SARL

Foreign currency translation
These financial statements are presented in Indian Rupee (INR), which is also the holdnig companies functional currency.

The results and financial position of foreign operations that have a functional currency different from the presentation currency are translated into the
presentation currency as follows:
- Monetory assets and liabilities denominated in foreign currency remaining unsettled at the end of the year, are translated at the closing rate
prevailing on the balance sheet
- income and expenses are translated at average exchange rates (unless this is not a reasonable approximation of the cumulative effect of the rates
prevailing on the transaction dates, in which case income and expenses are translated at the dates of the transactions), and
- All resulting exchange differences are recognised in other comprehensive income.

        -    Certain financial assets and liabilities measured at fair value.
        -    Employees Defined Benefit Plan as per acturial valuation
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date under current market conditions, regardless of whether that price is directly observable or estimated using another valuation 
technique. In determining the fair value of an asset or a liability, the Company takes into account the characteristics
of the asset or liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement date.

Summary of significant accounting policies
 Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current and non-current classification. 
An asset is classified as current when it satisfies any of the following criteria:
- It is expected to be realised in or is intended for sale or consumption in the company's normal operating cycle;
- It is held primarily for the purpose of being trading;
- It is expected to be realised within 12 months after the Balance sheet date; or
- It is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the Balance sheet
date.
Current assets include the current portion of non-current financial assets

All other assets are classified as non-current.

A liability is classified as current when it satisfies any of the following criteria :
- It is expected to be settled in, the company's normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within 12  months after the Balance sheet date; or
- The company does not have an unconditional right to defer the settlement of the liability for at least 12 months after the Balance sheet date
Current liabilities include current portion of non-current financial liabilities.

All other liabilitiesa are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has
identified twelve months as its operating cycle  for the purpose of current / non - current classification of assets and liabilities.

Notes to financial statements for the year ended December 31, 2019

Corporate information
Sharda Morocco SARL was incorporated on 22.02.2017 in Moncton NB. The holding company is Sharda Cropchem Limited from the date of
incorporation.

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS") as per the Companies
(Indian Accounting Standards) Rules, 2015 notified under section 133 of the Companies Act 2013 ("the Act"), ammendements thereto and other
relevant provisions of the Act and guidelines issued by the Securities and Exchange Board of India ("SEBI"), as applicable.

The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities:
        -    Derivative financial instruments measured at fair value



(c )

(d)

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and
risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
- Disclosures for valuation methods, significant estimates and assumptions.
- Financial instruments (including those carried at amortised cost).

Revenue Recognition
Sale of goods

Revenue from sale of goods is recognized on the basis of approved contracts regarding the transfer of goods or services to a customer for an amount
that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. Revenue is measured at the fair value
of the consideration which an entity expects to be entitled in exchange for transferring the promised goods to the customer, net of returns and
allowances, trade discounts, volume rebates and cash discounts. Any amounts receivable from the customer are recognised as revenue after the
control over the goods sold are transferred to the customer which is generally on dispatch of goods.The Company operates a loyalty programme
where customers accumulate points for purchases made. Revenue related to the award points is deferred and recognised when the points are
redeemed. The amount of revenue is based on the number of points redeemed relative to the total number expected to be redeemed. It is reassessed
at the end of each reporting period.
Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest income is recorded using the
effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial liability.
When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial
instrument but does not consider the expected credit losses. Interest income is included in finance income in the statement of profit and loss.

Dividends

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable that the economic benefits associated
with the dividend will flow to the Company, and the amount of the dividend can be measured reliably.

Other Income
Other Income represents income earned from the activities incidental to the business and is recognised when the right to receive the income is 
established as per the terms of the contract.

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in
its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable



(e)

(f)

(g)

 As a result of the COVID-19 and the resulting disruptions to the social and economic activities, the Company continues to assess regularly the impact 
of COVID-19 on its business, in particular the reduction of sales and the estimation of expected credit loss/fair value and collectability of trade 
receivables. The management considered several foreseeable areas of operational risk and implemented various measures to ensure the continuity 
of the operations and the ability of the organization to cope with the lock-down situation.

Property, Plant and Equipment and Depreciation
Property, Plant and Equipment are stated at cost less accumulated depreciation and impairment losses, if any. Cost comprises purchase price and 
any attributable cost of bringing the asset to its working condition for its intended use.All items of property, plant and equipment are stated at historical 
cost, less accumulated depreciation/amortisation and impairments, if any. Historical cost includes taxes, duties, freight and other incidental expenses 
related to acquisition and installation. Indirect expenses during construction period, which are required to bring the asset in the condition for its 
intended use by the management and are directly attributable to bringing the asset to its position, are also capitalized.
Depreciation is provided after impairment, if any, using the straight-line method as per the useful lives of the assets estimated by the management, or 
at rates prescribed under Schedule II of the Companies Act 2013.

Use of estimates
The preparation of financial statements in conformity with Indian Accounting Standards requires the management to make judgments, estimates and 
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the 
reporting period. Although these estimates are based on the management’s best knowledge of current events and actions, uncertainty about these 
assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future 
periods.
 Impact of COVID-19 : 
  (1) Events occuring after end of the year 
The outbreak of Novel Coronavirus (COVID 19) continues to progress and evolve. Therefore, it is challenging now, to predict the full extent of its 
duration and its economic impact on the business of the company. The extent and duration of such impacts remain uncertain and dependent on future 
developments that cannot be accurately predicted at this time.    Given the ongoing economic uncertainty, a reliable estimate of the impact cannot be 
made at the date of authorization of these financial statements. However, these developments could impact our future financial results, cash flows and 
financial condition.
  (2) Use of estimates and judgement

Taxation
Income tax expense comprise current tax and deferred tax charge or credit.

Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the countries where the
Company operates and generates taxable income.
Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except in respect of taxable temporary differences associated with
investments in subsidiaries, associates and interests in joint ventures, when the timing of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not reverse in the foreseeable future.
Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses.
Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised, except:
- When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss
- In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, deferred tax
assets are recognised only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient 
taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each 
reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities 
and the deferred taxes relate to the same taxable entity and the same taxation authority.



(h)

(i)

Research and Development costs, Product Registration and Licences
Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an intangible asset when the 
Company can demonstrate:
- The technical feasibility of completing the intangible asset so that the asset will be available for use or sale
- Its intention to complete and its ability and intention to use or sell the asset
- It is probable that future economic benefits will flow to the Company and the Company has control over the asset

Cost of Product Registration generally comprise of costs incurred towards creating product dossiers, fees paid to registration consultants, application 
fees to the ministries, data compensation costs, data call-in costs and fees for task-force membership.

In situations where consideration for data compensation is under negotiation and is pending finalisation of contractual agreements, cost is determined 
on a best estimate basis by the management, and revised to actual amounts on conclusion of agreements. 

Product Registration and Licence charges are amortised on a straight-line basis over a period of five years.

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any accumulated amortisation and 
accumulated impairment losses. Amortisation of the asset begins when development is complete and the asset is available for use. It is amortised 
over the period of expected future benefit. Amortisation expense is recognised in the statement of profit and loss unless such expenditure forms part 
of carrying value of another asset.
During the period of development, the asset is tested for impairment annually.

Lease
The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement at the inception of the lease. The 
arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement 
conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement

Company as a lessee
The Company accounts for each lease component within the contract as a lease separately from non-lease components of the contract and allocates 
the consideration in the contract to each lease component on the basis of the relative stand-alone price of the lease component and the aggregate 
stand-alone price of the non-lease components.

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date. The 
cost of the right-of-use asset measured at inception shall comprise of the amount of the initial measurement of the lease liability adjusted for any lease 
payments made at or before the commencement date less any lease incentives received, plus any initial direct costs incurred and an estimate of costs 
to be incurred by the lessee in dismantling and removing the underlying asset or restoring the underlying asset or site on which it is located. The right 
of use assets is measured at an amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to that 
lease recognised in the balance sheet immediately before the date of initial application.

The Company measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The 
lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily 
determined, the Company uses incremental borrowing rate. For leases with reasonably similar characteristics, the Company, on a lease by lease 
basis, may adopt either the incremental borrowing rate specific to the lease or the incremental borrowing rate for the portfolio as a whole. The lease 
payments shall include fixed payments, variable lease payments, residual value guarantees, exercise price of a purchase option where the Company 
is reasonably certain to exercise that option and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an 
option to terminate the lease. The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability, 
reducing the carrying amount to reflect the lease payments made and remeasuring the carrying amount to reflect any reassessment or lease 
modifications or to reflect revised in-substance fixed lease payments. The Company recognises the amount of the re-measurement of lease liability 
due to modification as an adjustment to the right-of-use asset and statement of profit and loss depending upon the nature of modification. Where the 
carrying amount of the right-of-use asset is reduced to zero and there is a further reduction in the measurement of the lease liability, the Company 
recognises any remaining amount of the re-measurement in statement of profit and loss.

Intangible assets and amortisation
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less 
accumulated amortization and accumulated impairment losses, if any.

The useful lives of intangible assets are assessed as finite.

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an indication that the intangible asset 
may be impaired. The amortisation period and the amortisation method for an intangible asset are reviewed at least at the end of each reporting 
period. Changes in the expected useful life are considered to modify the amortisation period, as appropriate, and are treated as changes in accounting 
estimates. The amortisation expense on intangible assets is recognised in the statement of profit and loss unless such expenditure forms part of 
carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying 
amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Computer Software
Expenses on implementation of Computer Software are amortised on a straight-line basis over a period of four years.



(j)

(k)

(l)

(m)

(n) Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year. 

For the purpose of calculating diluted earnings per share, the net profit after tax for the period attributable to equity shareholders and the weighted
average number of equity shares outstanding during the period is adjusted for the effects of all dilutive potential equity shares, except where the
results would be anti-dilutive.

Contingent Liabilities and Contingent Assets
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of
one or more uncertain future events beyond the control of the or a present obligation that is not recognized because it is not probable that an outflow
of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be
recognized because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its existence in the financial
statements

A contingent asset is not recognised unless it becomes virtually certain that an inflow of economic benefits will arise. When an inflow of economic
benefits is probable, contigent assets are disclosed in the financial statements. 

Contingent liabilities and contingent assets are reviewed at each balance sheet date.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months
or less, which are subject to an insignificant risk of changes in value.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above,
net of outstanding bank Overdrafts as they are considered an integral part of the Company's cash management.

The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term leases of all assets that have a lease term of 12 months 
or less and leases for which the underlying asset is of low value. The lease payments associated with these leases are recognised as an expense on 
a straight-line basis over the lease term.
Transition to Ind AS 116
Ministry of Corporate Affairs (“MCA”) through Companies (Indian Accounting Standards) Amendment Rules, 2019 and Companies (Indian Accounting 
Standards) Second Amendment Rules, has notified Ind AS 116 Leases which replaces the existing lease standard, Ind AS 17 leases and other 
interpretations. Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases for both lessees and 
lessors. It introduces a single, on-balance sheet lease accounting model for lessees.
The Company has adopted Ind AS 116, effective annual reporting period beginning April 1, 2019 and applied the standard to its leases, prospectively, 
with the cumulative effect is recognised on the date of initial application (April 1, 2019). Accordingly, the Company has not restated comparative 
information, instead, the cumulative effect of initially applying this standard has been recognised as an adjustment to the assets and liabilities as on 
April 1, 2019.

Inventories
Inventories include raw materials, traded goods and finished goods. Inventory is valued at lower of cost or net realizable value. The comparison of 
cost and net realisable value is made on an item to item basis. 
Cost comprises  the purchase price, costs of conversion and other related costs incurred in bringing the inventories to their present location and 
condition. Cost is determined on a weighted average basis as per individual location which is done on specific identification of batches. Net realizable 
value is the estimated selling price in the ordinary course of business, less estimated costs necessary to make the sales.
Obsolete, defective and unserviceable inventories are duly provided in the financials.

Provisions
A provision is recognized when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that an outflow of 
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. 
The expense relating to a provision is presented in the statement of profit and loss.
 Provisions are not discounted to their present value and are determined based on the best estimate required to settle the obligation at the reporting 
date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.
Provision in respect of loss contingencies relating to claims litigation, assessment, fines, penalties etc. are recognized amount can be estimated 
reliably.



SHARDA MOROCCO SARL
Notes to financial statements for the year ended December 31, 2019

3 Equity share capital

A Particulars As at 
31 Dec 2019

As at 
31 Dec 2018

INR INR

17,68,000         17,68,000

-                    -

B

Particulars

Number INR Number INR
At the beginning of the year -                    -
Issued during the year -                    -
Outstanding at the end of the year -                    -

C

Name of Shareholder 

No. of Shares 
held

% of Holding No. of Shares 
held

% of Holding 

Sharda Cropchem Limited -                      99.80% -                    99.80%

4 Contingent liabilities and Commitments

Total Issued and Subscribed share capital

Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Authorised shares
1000 Shares of 100 DHS each

Issued and Subscribed shares

Equity Shares
 As at 

31 Dec 2018 

 As at 
31 Dec 2018 

Details of shareholders holding more than 5% of shares in the company

Equity Shares
 As at 

31 Dec 2019 

 As at 
31 Dec 2019 

Particulars  As at 
31 Dec 2019 

As at 
31 Dec 2018

INR INR
Contingent liabilities NIL NIL

Commitments NIL NIL

5 Segment reporting

6

As per our report of even date
For  V.K.BESWAL & ASSOCIATES For and on behalf of  the Board of Directors of
CHARTERED ACCOUNTANTS Sharda Morocco SARL
Firm Registration No. 101083W

KUNAL V. BESWAL R. V. BUBNA
[PARTNER] [DIRECTOR]
Membership Number - 131054
PLACE : MUMBAI
Date: 

The Company operates in a single and related business segment viz. Agro Chemicals . Therefore, the information required by the IND AS
108 on segment reporting is not applicable to the Company.

During the year the company has not started any commercial activities and in absence of the same no Statement of Profit and Loss is
prepared.
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